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Take-off in Sri Lanka
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Abstract

During the past few decades the total size and the age structure of
the Sri Lankan population have been subjected to irreversible changes This
paper using population data is an attempt to identify the manner in whrch
age structure transrhon affects the econornic development in Sn Lanka. The
age structure transrhon in Sri Lanka has produced a demographrc dividend,
ranging from year 1991 to 2017, which is conducive for an economic take-
oft Duling this period the proportion of ihe working age population, aged
15 - 59 years, is significantly larger than the proporlion of the dependents
The dividend will not last long since the elderly dependency is increasing
rapidly Therefore this is an opportunity that needs to be used immediately
lf this opportunrty rs missed out, the policy makers will have to address the
consequences of demographic turbulence - an increasing dependency,
wlrich would depress the economic development. Mere existence of the
(lividend would be ineffeclive without a oroDer environment for economic
acceleration. Nevertheless, in a congenial environment of political stability,
;r(loquale savings, investment potential, human capital, productivity and the
knowledge economy, the optimum utilization of the dividend to gain economic
ir(xrclcratlon would materialize.

Kcywords: Age Structure Transitron - Demographrc Drvrdend - Dependency
- Economic Development
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lntroduction

The middle of the last century witnessed the phenomena that

investment, human capital and the knowledge economy, required for

development are in place (Poo1,2000; Mason' 2005)'

could diminish the intensity of the demographic dividend are also

highlighted in the paPer.

Population Growth in the Past

Sri Lanka's population had grown almost eight times since

the first national census of 1871 , which counted a population of 2 4

million and had increased to 20 million people in 2010 The first

was nearly twice the population of 9.6 million in 1960.
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:,1|^ trtr: lt, tslrcn and Ihe Demographic Dividend:

y witnessed the phenomena that
a rapid demog raph ic transition,
in a number of couniries while

way (Gubhaju & l\,4 oriki- Du ra n d,

,ping region includrng Sri Lanka
-' the causative factors of growth
)nd the consequenl changes in

nd future populations. The age
fter lapse of a specific period of
Jemographic dividend phase and
) a high ratio of population in the
ndent age categories - the aged
This period is recognized as the'
an economic take-ofi, provided

rl stability, adequale savings and
nowledge economy, requ rred for
0; Mason, 2005).

ph ic, economic and social
iral changes in Sri Lanka are
the transrtional age seg menis.

nka in the new mrllennium, such
Is, ageing and disability which
demograph ic dividend are also

grown almost eight times since
rich counted a population of 2.4
rilhon people in 2010. The frrst
n 1925 after 54 years from 1871,
er another 35 years from 1925
joubling, occurnng within a short
hrgh rate of population growth.

rn population show that the size
r in the year 2003, indicating that
years (Table 1). The population
:st census of population in 2001
6 million in 1960.

Ltblo 1: PopLtlation Growth and Density in Sri Lanka: 1871-2003

Mtltt Except 1925, 1960 and 2003 Resl are Census years.

li,t d): Depaftmenl or.Census and Sfarsrbs, Statsf/cai,4bstracfs & Census
Repods

The growth of the Sri Lankan populahon during the present
r:cntrrry has not been uniform. Unll 1946 the average annual inter-
con:iLrs rate of growth never exceeded 2 per ceni (Table 1). The

l,o:rl war years reveal a sudden spurt in the growth rate whtch had
rrrr:rr:;rsed to 2 8 per cent in 1 946 - 53 pertods, and remained stagnant
irt tlro higher level during 1953 - 63. The mortality rate had decreased
thrrrnr; the period, causing the populatlon to grow rapidly (Unrted

N;rlrrrrrs, 1976) As a reaction to the latent problems caused by such
r, rprrl c;rowth, the government since late 1950, initiated policies
il|)(l l)roljrirr.r'rTnes to reduce fertility. As a consequence. afier'1963,
,r r.k:irr rir-'clrne in the rate of growth of population was discernible,
ilr(l irl l)rosent it stands at about 1 per cent The eftective causes

Yea r
Population

('000)

Average
Ann ua I

Growth
Rate (%)

Den sity
(Per sq km.)

2.4 million

aa,

1n71 - -->
lltul
1891

l{x)1

1{} 1'1

l<.t21

1925 ---+
t9. j 1 --l

11)40 !
It'r,3 )

1960 _ >
l1rr,3 -.1

I\u/1 
|

l()8 1 (

I

?oo1 )
2003 - > million

2,400 37

2,760 14 43

3,008 09
3,566 o.7 55

4,106 14 63

4,498 09 70

5,307 1.7 82

6,657 '1 5 103

8.098 28 125

10 582 27 165

'12,690 2.2 196

14,847 1.7 230

1B,735 1.2 300

19,252 307
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which triggered off a dec|ne in the rate of growth of population
were the Fertility decline among all fecund age groups of women
and an rncrease in emigration, especially to the Middle Eastern and
developed countries. Although the present rate of population growth
is low Sri Lanka slll adds more than 250,000 people to its population
annua y.

The country, covering a land area of 65,610 square
kilometres, ranks as one of the most densely populated countries in

the Asian regron. lt is estimated that there will be a little more than
300 persons per square kilometre by the turn of the present century
(Table 1). As rn many other countries, the population of Sri Lanka is
not evenly distributed. Some parts within the country are very densely
populated while other regions are less populous. As noted in the last
population census of 2001, about 57 per cent of the population was
located in the Wet Zone which constitutes only about 21 per cent of
the total land area of the country. Colombo, the smailest of the 25
districts in Sri Lanka, has a population density which is about '1 1 trmes
the national average. A demographic trend, particulady the growing
size of the population and rts uneven distribution, has made a strong
influence on the natural resource base of the country and there had
been many efforts aimed at achieving sustainable development and
balanced growth.

Current trends in urbanization show that the develoDment in

the country rs largely concentric to the Western Province. The internal
migration paiterns of the country, indicate that a bulk of the net addition
would be concentrated in-and-around the Western Province of the
country. Further increase of population concentration rn the Western
Province would aggravate the already degenerated urban population
problems and consequences, particularly in the unplanned urban
environ ments.

Components of Population Change - Fertility Mortality and
Miqration

Fertility decline commenced in Sri Lanka in the 1960's was
largely due to the population planning drives of the government of Sri
Lanka and to other socio economrc transitions that had taken place
(Dangalle, 1989) By 1994, the Total Fertility Rate (TFR) of thecountry
reached the replacement level of 2.1 live births on the average for
women aged 15 - 49 years. Nevertheless, the latest SLDHS Survey
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Inge - Fertility Mortality and

I in Sri Lanka in the 1960's was
rg drives of the governmeni of Sri
transitions that had taken place

Feftility Rate (TFR) of the country
1 live births on the average for

ieless, the latest SLDHS Survey

l .'Jor)ri 0/ rilrowed that the fertlllty level of Srl Lanka is increaslng

,r,t rrr.rrrrlrri irt p.rrcurrently wjth the fertrlity level of 1991 (Depafiment
,)l (:,'r',us irrd Statstlcs - Sri Lanka,2009) A slight decline in the

, r, t, 
. , rl n r rr t iage nrarked decl nes ln the use of terminal contraception

,lr.l llrr (l{rcrcased trend in reliance on abortion as a fan'lily planning

rrr ,llror i spccially by marrted women may be the key causes of recent

n,r,,,rjos n the levels offertility (De Silva, 1994. 2010)

t)ramatic decllnes in mortality is another important issue in

rlorrrorlraphic transition process, which had been experienced by

t;l| I ;rrka ]n the post World War ll period. The longevity of life of

rrr,rkr:; ;rnd partlcularly that of females increased The estimated life
cxl)cctirncy of males and females, using 2A0O - 20A2 data, show that

lrl( | r)xpcctancy of males to be around 6B years and that of females to

Irr rrrorrnd 77 years (De Silva, 2008). Virtual eradication of [,4alaria'

cxr)iIrsror'r of health services and female education, better distribution

ol lrxrrl supplies and general improvements of the economy of the

r:orrntry have caused a steady decline in the levels of mortality.

In countries wlth smaller populations migration may also
r'Dr{rr(leasan jmportant determinant of the population size Hence,in
l irch countries migration may be an important factor to manipulate ihe

,r:;pirecl populatlon change. The stock of ihe foreign labour migrants

workirrg 1n the Middle East and elsewhere estimated to be about

I ll rnilllor'r There is also a component of undocumented (irregular)

rrrrrlr:rtion which is largely in search of employment in foreign labour

nriIkcts At present over 260,000 persons leave Sri Lanka annually

lor ft)reign employment, largely to Middle Eastern countries to work
rf; r;ontract employees (Sri Lanka Bureau of Foreign Employment'

;)01 0) Of them, nearly one half ls females in prime feproductrve

,r(to (troups l\4igration patterns have largely affecied the size of the

work n!J age populatjon and the relative size of the dependent elderly

r )( )r )| lat on

The increase in migration for foreign employment has not

orrly <rased the unemployment problem in the local labour market. but

, rlr,o lr;1s contributed to reduce poverty and enhance national savings
(()olornl)age 2O1O) However migration of the high skill manpower
Ir,r, rrlk:cted the labour productivity and development of Sri Lanka

|lr''tirlrvelV

._.
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Future Population of Sri Lanka

As a prerequisite of planning for the new millennium, an in-
depth analysis of the contributory factors of growth patterns of the
future Dooulation of Sri Lanka and the characteristics of related socio-
economic life is important. The population size, composition and
distribution at any given point in time would determine the demand
and supply of the socio-political commodities and services needed
by the community. Population projections in this context play two
distinctive roles in development planning and policy formulation.
Firstly, estimates.of future population are taken into consideration
when setting various economic and social planning targets to cater
to social demands. Secondly, the consideration of the size of the
probable future population may have rmplications for the desirable
future pattern and the rate of growth. Nonetheless, prediction of the
future course of all the determinants of growth of the population may
not be a possibility. Indeed, the expectation that the population change
can, rn itself, be achieved entirely by the policies and programmes of
the planning process is not realistic. Yet, population projections can
be used to estimate the likely impact and implications of the planning
decisions and policy changes on the aspired demographic change.
Hence the role of a demographer is not only to incorporate opinion on
future birth and death rates, but also to influence the growth path of
these events (Romanic, 1990).

Assumptions for Components of Population Change

Fertility, mortality and migration are the three components of
population growth of any given country. Different sets of assumptions
have to be formulated for Sri Lanka to forecast the future course of
these three componentsr. To examine the extent to which population
policies may themselves influence and change the existing population
trajectories is relevant in this regard. Various possibilities for
population changes under several assumptions, including the choice
of population policy methods have to be examined. In this connection,
the past and current rates of fertrlity, mortality and international

1 The cohort component method, whtch involves a sequence of computations that are
repeated for successive five-year time intervals, is used for projecting the future trends
ot the Sri Lankan population. These computations are based on assumptions on future
demographic conditions to update the age and sex struclure of the population, and to
derive various indicators of the population size, structure and changes
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l| |(lr, rl ,rl rroi:rl to be considered.
rr',, 'l r'r llr"',rllowrng analysis.s a
,r',,Ul|rl)lrons on fertility, mo(ality

The standard population projection
simple combination of the standard
and Jnternational migration taking

Census of population Sri Lanka,,rr;,. ,rlrl r;cx structure of the 2001
,l'. llr, l)ilsc year

Sizc a rrrl Growth

Sri Lanka's total population will continue to rise in the
Irrr,rcr:;rLrle future, and rt would be stable for some time and
llr,rr)irllcr a declining trend could occur (De Silva, 2007) According
lo Ill(r standard projection, the population of Sri Lanka would reach
j,0 l, rrrillion by 2011 , and 21 .6 million by 2021, however, beyond
:)04(; tllo size oI the population would dec|ne srgnificantly (Table 2).

DLrring the petiad 2021 to 2031, the total populatlon would
lrl. l)ctween 21.6 and 21 9 mrllion, while marntaining a fairly stable
rrrrrrrcrical sjze. The standard population projection indicates that
r) llro ycar 2031 the population size of Sri Lanka would reach its

t)r',rl(, l)y attaining the highest mark of 21.9 million persons (Table 2)

The absolute size of the Sri Lankan population will increase
or)ly up to 2031, while the rate of growth decreases gradually
llrrorrr;lrout the projection period, (Table 2). During this phase of the
lr, rnr;rtron the population growth rate stabilizes at a very low, near
,rcro k:vcl, when the crude birth rate equates the crude death rate
.rnil :;rrbsequently the growth rate as well as the absolute populatron
r)rn rlx)rs decrease minimally.

M,rin Fcatures of the Future Population

l-he age and sex structure of a population ls a significant
lr,rr,rrrtcr that rnfluences current and future determinants ofgrowth,
rr, rn rr 'ly fr:rtiIty, mortality and migration. There are various methods to
, rrr, rly r,r thc gender and age group specific structural composrtion ofa
|,rr|)rrl,rlroD although only a few selected methods have been utilized
l(,r Ilrr. lollowing analysis.
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Tabte 2: Enumerated and Proiected PoPulation
1981 - 2071 (Standard Projection)

Note: * Enumerated Population at the Census of Population 1981 and 2001

Source: Compiled by the Author

Gender Balance

Sri Lanka, though located in the South Asian region, had not

adhered to the common South Asian model. Of the total population of
18,734 thousand enumerated in 2001, the sex ratio was estimated to

be 97.9 (Table 3). In 2001, for every 100 females in Sri Lanka, there
were only 98 males whereas in 1981 there were 104 males, which

clearly indicates, that, the sex ratio largely favoured males at that
time.

Yea r Population ('000) GroMh Rate (%)

1981* 't4,847

200'l' 18,734 1.40

2006 19,720 1.03

2011 20,558 083

2016 21,186 0.60

202',| 21,580 0.37

2026 21 ,804 0.21

203',l 21 ,883 o.o7

2036 21 ,841 -0 04

2041 21 ,712 -o.'12

2046 21 ,465 -o.23

2051 21,104 -0.34

2056 20,656 -0.43

206'l 20,145 -0.50

2066 19,590 -0 56

2071 19,030 -0.58
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nd Projected Population
ndard Projection)

Census of Papulation 1981 and 2A01

l,tl,lt' .l: Et,ttDtetated and Projected Population by Sex
1981 - 2071

l,Jlil'
rl)0 

1 ^

,tx )rl

Male ('000) Female ('000)
Sex Ratio

(Males per 100
Females)

7 ,568 2 727q1 104 0

9,268 1 9,466.2 979
9 719 B 972

,o|l 10,099.0 10,458.8 966

'o lr; 10,373.0 10,812.5 959
,o:, 

1

'{t,,1;

11 ,441.4 95.4

14,617.7 11 186 1 94.9
,{1:J 

1 10,629 0 11,253 5 94.4
,0:lrl 10,585 7 11,255.4 94.1
,04 

| 10,542 4 11,209.9 93.7
,04 ri 10,366.5 11 ,098 I 93.4

'(li)l 10,176.1 10,928 0 93.'1

'Ol'{; 9,943 4 10,712 3 92.8
,{){il 9,686.3 10.458.6 92.6

l)()(i 9,411 .9 10, 178.3 925
I 9,140 1 I,BB9 5 924

in the South Asian region, had not
ln model. Of the total populatton of
101, the sex ratio was estimated to

ry 100 females in Sri Lanka, there
981 there were 104 males, which
lio largely favoured males at that

Duu )rated Population at the Census of PopLtlation
lllt I atnl 2001

:"t1x, " (.otttltilctl by the Author

l )lrI|f g the 1990s, more Females have been identified in the
: , | , rr)k, r r popu lation and in the coming decades the female favoured
.,r.r r,rlrrr is r)xpected to increase furlher, primarily due to the greater
trrlrr)vr.rr(,nt in female life expectancy relative to that of male. For
Ir,,l Ir,,, ,rj tlre standard projecton highlights, when the Sri Lankan

lr)lrrl,rlr)r) roirches its peak in 2031, the sex ratto would be 944
rrrrlr,',t,r,r I00 females, and by 2071 it would be further reduced to a
l,,v,,l ,,1 'r., 4 nrirles per 100 females

ion ('000) Growth Rate (%)

14,841

1a,734 1.40

19,720 1 .03

20 558 0.83

21,186 060
21 ,580 037
21 ,804 0.21

21 ,883 007
21 ,841 -0.04

21 ,712 -012
21 ,465 -o 23

21,104 -0.34

20,656 -o 43

20,145 -0 50

19,590 -0 56

19,030 -0.58
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Age and Sex Structure

The age and sex composition of populations (either In

absolute numbers or proportions), when plotted graphically, will
produce an age pyramid. The base of a pyramid indicates the

segment of population in the youngest ages while the top indicates

the oldest ages. The proportions of people in the various age and sex
categories are subject to change because of the continuous action

of population growth components, namely mortality, fertility and

migralion. The pyramid is an illustration of the biological history of a
population, the results of 100 years of birlhs, deaths and migration
(Seetharam, 2006).

Sri Lanka's population will undergo major changes in its age

structure in the coming decades. The population age structures of
2001, 2026 and 2051 (Figure 1) clearly indicate the impact of the
rapid decline in fertility and the improvement in life expectancy-
The age and sex structure of the population pyramid for the year

2001, demonstrates the effect of continuous changes occurred in

various age and sex categories, due to changes in the population
growth components during a time span of 50 years. A number of
important characteristics are visible. Firstly, the fact that the fertility

levels had been reduced significantly. This pattern is evident from

the population pyramid which has a relatively smaller base with
respect to children of less than 4 years, compared to advanced
age groups. Secondly, the proportion of children aged between
below 5 to 14 years is higher than the elderly population aged abpve
60 years. Thirdly, the proportion of working age population aged
15 - 59 years is significantly higher than the combined proportionate

magnitude of children and the elderly (Figure 1).
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ble. Firstly, the fact that the fertility
santly. This pattern is evident from
ras a relatively smaller base with
n 4 years, compared to advanced
portion of children aged between
n the elderly population aged abpve
.l of working age population aged
er than the combined proportionate
lerly (Figure 1).
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The projected age-sex structure for 2051 indicates a
significant deviation from the 200'1 structure (Figure 1). By the mid

of the present century the pyramidal shape of the structure would
disappear greatly and a high dependency pattern is expected with its
largest component in the older ages. Among the older age groups the
proportion of females would be significantly higher than that of males.
The age and sex structure of 2051 demonstrates the completion of
the demographic transition, thus the structure changed significantly
from a pyramid shape to that of a barrel shape. The observed pattern

of the demographic transition is likely to continue up to years 2026
and 2051(Figure 1). By 2051 the elderly population will reach a
significantly large proportion and the female proportion of the 80 year
population segment would be about twice that of the corresponding
male oroportion.

Population by Broad Age GrouPs

It should be noted that, the children of less than 15 years are
the most susceptible to the assumptions thal have been utilized in

all three projection scenarios. Their numbers will depend on the key

determinants affecting the changes in fertility, namely the changes in
the number of women in reproductive ages and changes in infant and

child mortality.

The projected numerical size and percentage of children
of less than 15 years ofage (Table 4). The child population of 4.9
million enumerated in 2001 is expected to decrease to 4.7 million by
2011. Because of the dec nes in fertility and also due to continuing
out migration, by 2031 their number will be about 3.5 million. As
fertility virtually remains at a stable level, the numerical size of the
child population will stabilize at 3.5 to 3.2 million during the period

2Q31 lo 2041. Beyond that phase, the child population will continue
to decline and would reach 2.8 million persons by the latter part of the
21't century.
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)01 structure (Flgure 1) By the mid
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i the structure changed significantly
r barrel shape The observed pattern
likely to continue up to years 2026

the eldedy population will reach a
the female proportion of the 80 year

lout twice that of the corresponding
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he children of less than 15 years are
umptions that have been utilized In
)eir numbers will depend on the key
es rn fertility. namely the changes in
:tive ages and changes in infant and

ll size and percentage of children
able 4). The child population of 4.9
pected to decrease to 4 7 million by
r fertility and also due to contrnuing
mber will be about 3.5 million. As
ble level, the numerical size of rne
3.5 to 3.2 million during the period
e, the child population will continue
ilhon persons by the latter part of the

l,tltln 4 I)t,,trilllttion of Population by Three Broad Age Groups

1981 - 2071

t,flt^
,,r)r'l'
.'tx)r,

,' ll
t)lr,
( ),' I

l|

, rtlt,

.'lH l

,'it.lr,

,'l l" l

,,i)l,l

O lril(lrcn
:15 Ycars

Working Ages
'15 - 59 Years

Elderly

60+ Years

N u r l)c r

t, )!,1;4

4 \t?2 4

% Number Number %

353 I,625.2 58.1 985.1 6.6

263 '12,080.5 64.5 1 ,731 4 9.2

4:\t)/ 4 24.4 12 836.7 oJ. I 2,47 5.7 10.5

4 t;1)2 4 22.8 13 294.8 647 2,570 4 12.5

4.(,2?, G

4, t{)i; 1

21 4 13,591 9 642 3,070 2 14 5

19.4 13,778I 638 3,605 1

:r,825 3

:i,520 3

17 .5 13,863.2 63.6 4,115.O 18.9

161 13,826 2 632 4,536.1 20.7
(,. Jri.l 2 13,589.3 62.3 4,88 8.8 224
.\.2qi A 15 2 13,026.7 60.0 5,386.7 248
3.244 / 15 1 I 2,389.5 57 .7 5,831 2 272
:l 149 3 14I 11,874.O 56.2 6,080 6 28.8

10183 14.6 11 ,401 3 552 6,236.1 30.2

2 902.9 14.4 10,939.5 54.3 6,30'1.7 31 .3

:2 {139.0 10,415 9 53.2 6,335 3 323
?no72 14I qRq?? 520 6,329 1 33.3

N"lr' ' I rntrttr:itlt)<l population at the Census af Population

lI) lt Llt(l 2401
',t'tttt t I ttrrtltth:tl by lhe Author

llrr |)roporiion of child populatlon aged less than 15 years
w,r'. ,rl)orl ;'{i :l per cent at the cornmencement of ihe projection In

,'(ll)l .Url r,, Lrxyrected to decljne steadily over the projection period
( l,rl,l,, ,l) lllo I)roportion will decrease to 16.1 and 14 8 per ceni in
,'llll ,Irl rr:)0/1 respectively. The increase in the life expectancy,
l,,rrlr, l|1,l|lV.rrro|l(j the elderly groups, hides the effect generated from
llu rr.r lrrl rrrr rr '; rsr: rn fertility which will cause the percentage of child

;r,,lrtrl.rlrrrrr lrr rr'rrrln stable l\,4ore than 35 per cent of the Sri Lankan
l,trl, l.rlt{,rr Ir 11)lil were ldentif]ed to be children, which indicated a

Sri L
an

ka
 Jo

urn
al 

of 
Adv

an
ce

d S
oc

ial
 S

tud
ies

 

Nati
on

al 
Cen

tre
 fo

r A
dv

an
ce

d S
tud

ies
 in

 H
um

an
itie

s a
nd

 S
oc

ial
 S

cie
nc

es
 (N

CAS) 

 



SriLanka Jounalof Advanced Soctal Studies Val 2-No 1

kev feature of a "young population" (Table 4) The relative magnitude

oiin" propo'rion ot cnitoren declined almost by 10 percentage points

r iooi j"o at 20oo children of less than 15 years comprised about

one-q uarter of the PoPUlation.

doubled durlng the 20-year periocl

elderly (Table 4).

elderly.

Sri L
an

ka
 Jo

urn
al 

of 
Adv

an
ce

d S
oc

ial
 S

tud
ies

 

Nati
on

al 
Cen

tre
 fo

r A
dv

an
ce

d S
tud

ies
 in

 H
um

an
itie

s a
nd

 S
oc

ial
 S

cie
nc

es
 (N

CAS) 

 



nal of Advancecl Sactal Studes Vol. 2 - Na 1 t t,i \,t, .lttx l r" lt. ,. ttr !, . d lhe Dcmagnphic Dividend. 1/

n" (Table 4) The relatlve magnitude
ned almost bY 10 Pefcentage Points
less than 15 years comprised about

vho are 60 Years and beyond IS

'. Approximately one million elderly

, comprising onl}/ 6.6 Per cent of the
size and the proportion of elderly

the past many decades. The elderly

ated in 2001 ts expected to increase

,that the elderly population will be

)d

ning trend in fertility and mortality in
number of elderly will be 4.5 million
crease to 6.3 million elderly in 2061

ease of elderly to the total population
'he elderly population who comprise
ion in 2001 wtll increase to 16.7 per

of every four persons rn Sri Lanka is

n. As a consequence of the effect of
:rring in Sri Lanka, during the latter
)nethird of the population would be

-' Sri Lankan population continues
rildren in the population would not be

rble 4). Between 2021 and 2026 t e

change in the opposlte direction. As
'centage and the elderly percentage

ould approximately equilibrate at 18

tond 2024 the percentage of elderly
the percentage difference betlveen
)ulations wrll be widened in favour of

opulation, the workrng age population

) will continue to increase numerically

-. thereafter (Table 4) The working
6 million in 1981 increased to 121

rl|rll ,)| l)y:)001 :rnd comprised 64 per cent ofthe total population.
lr .'(ll)ri rl rnr:rr:ased to 12.8 millions, constituling 65 per cent of the
li'l,rl ;rrr;rrrl.rtron arrd had reached the peak, when compared to the

| 
' 
r . | | 

' 
. I r I , r r I 

r i :;lrrrc of the working segment of the population of the
Lrll'.r lr,r{)(ls, compLrted for the ent re 2'l'r century. Beyond 2006
llr'. Ir,rr:crrl;rrlc share of this segment of the population declines

'1r,r,hr,rlly i )d will reach 63.2 per cent in 2031 and 52 0 per cent by
.'(1/'l N(:v( )rtlreless, the share of the working age population had
r rr I r ., r',cr i, wlren compared to the share of the child populatlon tn the
l,)t,rl t)r)t) l,rtror which had started to decline as early as 1980's or
, ,v"tr c, rl llol

ll)o alle structure transition in Sri Lanka is primarily the effect
.l 1r,r',1 lrt:nds in fertrlity and rnortality decline and the assumptions
.!1,)l)lr:(l [or the future population growih patterns The demographic
lr . rrr . lron cxperienced in Sri Lanka has not been u niform, although the
, rrrr,rrl phase of changes indicate that the Sri Lankan demographic
i.rv r()nrrcnt rs conducive for raprd economic development, given
llr,,r:onclition that necessary socio-economjc polices are in place to
I lr()vc the maximum benefit of the situation.

I lrr) Dcpendency Burden

Changes in the different components in the age structure
Ir, rvo nrajor implicatrons for the country's socio-economtc and
rl,rvt:lopment activities Thus, the economic effect of the changes in

tlro lunctional age groups, namely children aged less than 14 years,
,rrIrlts of working aged between '15 - 59 years and the elderly aged
, rlxrve 60 years can be presented by a summary measure known as
llr(r dependency ratio. The dependency ratio is defined as the number
,)l dependents to every hundred persons between 15 and 59 years
rrl age The age structure changes of a population determine the
r;lr:rnge in the level of demographic dependency. Three dependency
rirtros, comprisrng the child dependency, old age dependency and, the
:;rrrr of these two fractions known as the total dependency (Table 5).
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Table 5: Dependency Ratio 1981 - 2071

Source: Compiled by the Author

At the beginning of the projection interval in 2001, the total
dependency ratio was 55.0 dependent persons for every 100 working
age persons of whom 41 persons were child dependents and 14 were
old age dependents (Table 5). During the projection horizon child
dependency will decrease to 24.7 per cent by 2036, while the old age
dependency will increase at the faster rate of 36 elderly for every 100
working age persons. The prolected changes in these two segments
of dependency in Sri Lankan population will cause a reduction in

the total dependency ratio from 55.0 in 2001 to its lowest of 53.6
dependent persons in 2006. Thereafter, the overall dependency will
increase to 55.9 dependents by the yeat 2016 and to 58.3 by the year
2031. As a result of the raprd increase in old age dependency, which
ouGpaces the decline in young age dependency, the projected overall
dependency will increase significantly after 2041.

Yea r
chitd

Dependency
<15 Years

Old Age
Dependency

60+ Years

Total
Dependency

'1981- 60.7 721

2001. 40.7 14.3 55.0

2006 37.4 16.2 53.6

2011 35.3 19.3 54.6

2016 33.3 22.6 55.9

2021 30.4 26.2 56.6

2026 27.6 57.3

203l 25.5 32.8 58.3

2036 24.7 36.0 60.7

2041 25.3 41.4 66.7

2046 26.2 47 1 73.3

2051 26.5 77.7

2056 26.5 54.7 81.2

2061 26.5 57.6 84.1

2066 27.3 608 88.1

2071 28.4 64.0 92.4
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ncy Ratio 1981 - 2071

projection interval in 2001, the total
'rdent persons for every 100 working
rwere child dependents and 14 were
During the projection horizon child
7 per cent by 2036. while the old age
aster rate of 36 elderly for every 100
ied changes in these two segments
opulation wll cause a reduction in
55.0 rn 2001 to its lowest of 53.6

)reafter, the overall dependency will
]e year 2016 and to 58 3 by the year
rease in old age dependency, which

le dependency, the projected overall
antly after 2041.

llr",,, rir,l)cn(lcncy ratlos imply that there is likelihood
llrrl llr', ,rt' .lrli(;llrc chunges in the immediate future would have
,r l,rvrrrir,rlrlr, rrl),rrl on the economy of Sri Lanka In the five-year
|,, Ir,,,|,,,rrrr,'rr(.Irr; from2006. the Sri Lankan population would have
llr', l,i,,.l rir.rr)(lrirf)llrc environment or the "window of oppoilunrty"
llr,rl l'. I onrlur.rvc lor rap d economic development. However, by
'trll llrr, rlr,lrirrrrkrncy ratio would increase to the level of 55 per

r .rrl wlrrr lr l)ri,v,rl{rd rn 2001 The low dependency ratio observed in
|,rrl"rrrlr)r,rrV lir lanka is a result of the past demographic trendS
llrl', r', ,rr o;rpotlrrntty that needs to be utiiized immediately.

| |t||||o{|r,|I)IIi(: Dividend

nrl,,r,lru(lrrral transrtion is a process and a consequence of
',lrrllrrr,l ,rr;,. r,lruotLrfe from a young aged population to an old aged
;,,'prqll,rli'rrr l,r(:lr country would undergo a period comprising of a
wurlrw ol ()l)l)ortun ty" or a "demographic dividend" during the age

',1||r, lur, lr,rr.rtron The demographic dividend is the potentially
,r,,rrr,rl,!, r;,rrrr by the society during the period of demographic
Ir,rrr'.rlr,rrr rrr wlrrr:h there is a high ratio of indrviduals in the workrng
.u1,, 1rr r.l,rl on to the old and young segments in the dependent age
, , r1"( t, l rr.r, ((:lr l(lren & elders).

ln .rlIrost all countries in Souiheast Asia, the demographic
,lrvr,l,'r)(i lr,r(l a positrve impact on economic growth The general
,rl,',,'rv,rlro|l irbout these countries is that the period offering a
rIr,I1I rILr1rIrtc dividend or a window of opportunity was parallel with a
1rlr,r.,r' rr[ , rr:r:r:lerated economic growth (Bloom & Williamson, 1998)

Lrr;lr single country of the newly industrialized countries
'.rrr lr.r,, llro l.lepublic of Korea, Singapore, Hong Kong and Taiwan
lr,r(l 

'.11,',.lrv{rly 
uti|zed the window of opportunity olFered by the best

rlr,;q1rrr11.1;rlrrr: environment. In each of these countries. the rapid
|,r I r r{ rI rr i l, rkc-off had taken place when the dependency burden was
llrr' lr',r',1 llrt: h ghest propodion of the population was in the working
,111r '. (lll,rrrrf ct al , 2003) However the demographic dividend will
',li,wly ,lr.,,rl)l)car from these countries in the near future and the

lr',r ri r l r)l rl,,nroqraphic tUrbUlence will commence with the onset of
|,llr! | ,1,l' lll( | l)loCeSS

Wrllr tlrc onset of demographic turbulence, population and
l,ll',,rrr ',rr;r1rly will beg n to decline and the dependency burden will

Old Age
Dependency

50+ Years

Total
Dependency

72.1

550

53.6

193 54.6

226 55.9

26.2 566

29.7 57.3

32.8 58.3

36.0 60.7

41 .4 667
47 1

51.2 71 7

54.7 81 .2

57.6 84. '1

608 88 1

640 924
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same age (De Silva & Senarath' 2009)

The UN definition of dependents, including children less

than 15 years and adults above 65 years Alternatively,. this paper

broadenied the category of deoendents to include adults above

60 years. Accordingly, Sri Lanka could experience a favourable

demographic dividend.
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Itt, \tt, ,lrr lrtt, lt,It:rl ,tt .)txl lhe Demagraphic Dividend: 21

io is presently observed ln Japan as

w Japan presently ls exPerlenclng
abour force and th.s tre'ld wlll be

rmjgration policy (Bongaarts, 2004)

rlation Department (U N DP) defines
end as a transitional tlme, interval
Ld youth under 15 years fall below 30

r proportion of people 65 years and

)t al., 2003). In Sri Lanka the labour
re elderly in the 60 years and above
ier than their younger counterparts.
eveloprng countries, policy makers
)fined the elderly as persons of 60

This could also be partly related to
60 years in the state sector. Most of
rlso get the retirement papers at the
20 09 ).

ependents, includlng children less
,65 years. Alternatively, this paper
roendents to include adults above
ka could experience a favourable

:n aged less than 15 years in 1981

e total population. Any country with
)r above considered being a young
pid dec|ne in fertility, the country's
r cent in 1991 while ln the same year
ls 4 3 per cent only (Top diagram of
ions show that, in Sri Lanka, bY Year
n 65 years and older would increase
lpulation. Thus according to the uN
rhic dividend was in 1991 which will
riled for a period of 39 years

I tttrttt 2 Atrt' Sltucture Transition and Prevalence of Demographic
Dividend (Bonus)

Working age population 15-64
15 64

! 65+
Demographic Divrdend

39 Yrs

' 
| | ,i l! lr r(ro(, 2001 2006 2011 2016 2021 2026 2431 2436

l
I
l

2447

15 59

't,ir o Depaftment of Census & Statistics, Compiled by the

Aulhor

I lrr r lrrovalence of the demographic dividend, according to the
,rltnrr.rlrv. rlclinition is presented in the second diagram (Figure 2).
I v,'r llr,'u,tlr llrore is no difference in the year in which onset of the
,ltvt,l,'rrrl lr,rrl occurred, there is a significant deviation at the end

t',,trrl wlrrn llrc clderly is considered as 60 + years. The dividend is
,'.t,", t"(l l(' lirit only up to 20'17, the year in which the proportion of

1996 2001 2006 2011 2016 2021 2026 2031 2036 2041
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elderly will increase above 15 per cent level Thus the dividend will

prevajl for abcut 26 years from its onset in 1991.

Once we consider the two definitions separately, the period of

be atiractive as the period that we have already missed'

Undoubtedly, the age structure dynamics are one of the

important factors of economic growth, but ihe magnltude and direction

of the effects seem to be conditioned by socio-economic policies

and institutional factors. lf appropriate socio-economic policies are

implemented immedi
a higher growth traje
period. Significant im
socio-economic aren
effectively. ln a situation where the expected improvements in socio-

economii environment are not introduced, the exlstence of a window

of opportunity alone will not be adequate for economic take-off' thus

along with a rapid ageing process' Sri Lanka will enter in to a perrod

of demog raphic turbulence.

Factors Required for Take-off

During the period f demographic dividend' expendlture

for education and health i expected to decllne significantly due

in its formatron (Birdsall & Sinding, 1998).
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tal of Advanced Social Studies Vol. 2 - Na 1 t t,, \,1" ,htr ttrt lt,Ii:tl^)tI ivxl lhc Detnagraphtc Dtvidend

r cent level. Thus the dividend will
onset in 1991

definitions separately, the period of
nd varies srgnificantly Even though
niiion, the dividenC prevails in Sri
)st part of it will fade away after the
lrt of the best demographic d ividend
;hort period ofaround five years. By

2), it is evident that Sri Lanka had
r of dependents during the period oF

ng period of the dividend would not
: h.vA.lra..lw mic<od

:ructure dynamics are one of ihe
Mth, but the magnitude and direciion
tioned by socio-economic pollcies
priate socio-economrc policies are
iLanka economy could be lifted to
to sustain the benefits for a longer
are expected on many areas of the
) utilize this window of opportunity
e expected improvements rn socio-
roduced, the existence of a window
jequate for economrc take-off, thus
;, Sri Lanka will enter in to a period

lmographic d ivrdend, expenditu re
ected to decline signifjcantly due
children in the society. Therefore
)at possibility during the period of
able policies are formulated and
onclusions of the 1998 Symposium
/elopment held in ltaly characterise
more workers producing more total
ployed; (b) greater accumulation of
rd are productively Invested and (c)
' appropriate investments are made

1, 1998).

llr,. ||rro exrstence of a favourable demographic dividend
w,rrrl'l lr' rrr, llrrr:t ve wthout a proper environmenl for economic
r , ,,lr,r,rlrorr An ncreasing working age populaton seeking gainful

,,rrl,l,,yrr,,rl. l)ul wrth no properJob opportuntttes will be a dilemma
|l,r l.rrrrlry Ncvertheless in a congenial environment of political

',l,rl,rlrly ,r1,,(lrrirto sav ngs, investment potentlal, human capital and
llr,' l'r,,wl'.{|llc r)(,onomy, the optimum utilization of the demographlc
r ltvrr l,,rril lrr r;, rrn t:r:onomic acceleration would materialize.

|"rllllr,rl s l,r l)ility

i ,irullr I ast Asia's newly industrialized nations such as
' . I I r , I , r | | , | | , . , l, rrw;ro, South Korea and Hong Kong, also known as the
/\',1.Ir lrt,.r:, though currently politically stable and have strong

' t, 
I v i , | | r r r r, .r I l:; lrircl faced severe internal problems in the past (Owen,

.' rl l) ( ., r r'.lr liu ra lysis of the socio-politicaland economic envlron ment
,,l/\',r,rrr I rtr r (iolrntries reveals that these nations had overcome the
rrrlrrrrr,rl lrrrlrlrr:.rl problems and had established strong governments
wrllr vr'.,, , lor economic development, with sei goals, objectives
,r ,l |l.rrr., I(r accelerated economic growth (Deshpande et al.,

.'r)0,1) llr..r) governments maintained effective governance and

I,rw,rrrrl rrrr[:r fhe people were motivated by these strategies and
i , r,lrlr, rlr.r l wrllr the political leadership and the government.

AlI.,r llrrrty years of clvil strife, Sri Lanka has garned political

'rl.rl,rltlv ,rt,rn nt least two thirds of the electoral seats have been
w,,|' ,,v,'r lry ilre political party in power which reflects the stablliiy

"l llr" rl{)vr'||)nrent The government, in its long term plans, has
rl''r Lrrr.rl rl., v|l;ron, set goals and targeted programmes and plans for
,l''yr'1111;;q11 111 llris presents an opportuntty to harvest the remaining

1,,'ri,rlol ,l"nr()(lritphic dividend, and become better prepared forthe
rl,. i,rrr't ;', r'o,lof graoually inc easing dependency rates.

llr,, l)rrsent calmness in the political arena is an ideal
,r;';,',rlrrrrrly l{) ,rllract foreign caprtal investments for development

',lri r, ,rlr,rl ,rlr) opportun ties have been created for such capital
rl|v,',,llr"rrl ln .rdciition to the traditional emphasis on welfare

' 
, . l " 

, r rr lll r r r r ", rrr []ri Lanka, huge construction projects such as

',, .,lrr, lr0rr rrl lr,rrlrours, air ports, and super highways have been
rrrrrlrrrl,rl,r'rr l{) (l|v{)lop infrastructure, and to expand communlcatlon
,rrrrl l,'|r,r,rrrrrrrrrrrrr;ation networks Due to such investments, lhe
,rt,tr'rll|r lrr.', ,r', wr:ll as the potential For the employment of human
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capital will be high (Central Bank of Sri Lanka, 2010).

Domestic Savings in Relation to Age Structural Changes

The question as to how the population magnitude and
growth would affect the economic growth of a country had been an

area of contention and debate among the demographers and the
economists. On matters pertaining to economic development, some

economists tend to concentrate only on population growth ignoflng
the changing age distribution within the population (Lee et al., 1997).

These changes are arguably important as the populations expand.

The stages of life cycle entail that at different stages of life,

the economic behaviour and the needs of the people vary and the
responses of the economy to such needs also vary. The Children less
than 15 years of age require substantial investment on health and

education. The elderly require additional health and care services
These changing needs relative to the life cycle stages affect the
recurrent and capital expenditure behaviour of the Government
economy and the country's economic preferences. According to
the Dependency Rate Hypothesis proposed by Leff (1969) as the
dependency rate increases, the working age population has a heavier
family consumption burden, which decreases the family savings rate
and the physical capital accumulation.

The working age group of the population bears the
responsibility for supporting the age groups who are in the dependent
categories. Changes in the number of dependents may affect
negatively or positively the heaviness of the economic burden of that
group. Since the total dependency ratio is the sum of old and young

age dependency ratios, even when the old age dependency ratio is
increased, the economic burden of the working age group may yet

decrease to the extent of decreases in the young age dependency.

The demographic transitional experience is a situation ihat
the numerical size of the young and the aged in the population

increases while the share of the working age group and labour supply
decreases. In such circumstances, lhe family consumption burden of
the working age population would be heavier. lt is rational to assume
that in such a family environment, the elderly group may consume
their lifetime savings which they accumulated durlng their working
period of their life. This consumption syndrome based on the life
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l' t ,tt, i ,,1 w.rflr,,rrrrl feeds entailsthat the savings rate ofthe
, ,rrrrr,lrr,1rvr lrr.rl r',w,:lasthefamrly would decrease which in turn,

,t I , , r, , llr' l)lryr,roirl capLtal formation of the economy.

(rt, t,, tlr,. I r,t riecade of the 20'h Century, increasingly high

'r, 1,, r,t, rI V l,Lr,i, n of the working age populaiion had been a critical
t' ,t,r , ,rlI lr lr,Ul|l)(iri:rd the savings habitof the family unit The total
'I t,, ,,1, ||, y r,rlr,r ol Ihc populatlon in 2001 was 55 for every 100

I | ,', rrr llr, wrrrk nq ages, of whom. 41 were young dependents
rr I I l, l,l ,,t,,1i,lirl)ondents (Table 5). In'1981 the ratio had been 72

l! | !'r, rrlrr, lr ronlrrrns that the dependency load had been even
r,,tr,' r I r, v,,rr',1y llrrllr dependence had been a continuous obstacle
| , tlr, '.,,,rr.rrrrr; rtrowth of the country. Nevertheless with the

, r,,,, rl ,.r r.rl ()| llrc demographic dlvidend period, the dependency
,rr ' rrr,l rl,,lrrr,rl lry 2006, reporling 54 dependents for every 100
r, rti, ,^r',rlrrr,l,rrlcs The ratlo increased again to 55 dependents In

, I I |,rr, | 1l, r .r {r()fllrnuous increase throughout the entife projection

1 rr 't .lr,wrr (lable 5) The increase in the total dependency
,r .,r , rtfl V (]Uc to the increase in the old age dependency. The

'| ,rr 1r r;,1r, lr rrljrtron process causes aging in a country which in

rirrr turtl ||' r,,r',c lhe old aged dependency (De Silva & Senarath,
rrn rr Iy llrr,y,rrrr 2031, for every four persons in the population

ri' r' w,'rrlrl l,'.,rn old aged dependent person thus the ratio can be

1',' , rr'.rl r', 'l I lnd h gher will be the dependency burden (World
1 ,,,t '1| )rl )

lr ,r ',rluirlron of a demographic dividend in a country, when
rl,, ,lr ri r, ,,lri ,r(Je dependency is at a minimum level, the level of

, rrrt. wrll rrr:rcase The thirty years long internal war with the
lrl', r rrr rr lr,J, r:, of Taml Eelam (LTTE) in Sri Lanka, denied ihe
, 't', I rrrrt\/ ,,1 rrr;rrntaining the domestic savings al a high level.

I lrtrr ,r ,/ r 
' 
., lr r , ,rrrr rn ts of the war compelled the government to spend

tr,1, rrrr,, ril ,,)l nror]ey for those purposes. Non existence of a long
I, , ,, , , , 'r ,rrr r prrl cy for the nation was another critlcal factor which

,, | ' ,l rv rrr; , lo decline These prevailing conditions hampered
fl,' ,t v, I rrr f l rrr rts optlmum utilization efforts of the demographic

'lr ,1, r,l | , 't.ur ('(x)nomic prosperity (De Silva, 2007)

,\1 l,r,,,,rfrt an unexpected demographtc challenge ls

'tr rrrl,l,. lrr rrirlrlion to the increasing proportjons in the'old age

'r t', r, t, rt.. .,,,trrrnt of the populatlon, a sudden spurl in the level

',t t' r,1 t/ 'rulrr, lr wrruld eventually lead to an increase in the child
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dependency is indicated In such circumstances, the demographic
djvidend accruable to the economy is liable to fade away causing an
adverse effect on the economy The expected domestic savings may
not increase and the expected economic growth may not materialize.
Along with other economic development policy considerations, the
population ageing phenomena should be a major policy consideratron
in Sri Lanka and the relevant strateoies and action olans need to be
implemented.

Investment of Domestic Savings and Transitional Changes

The hypothesised close association between savrngs and
investments is that, any increases in savings will contribute towards
further investments in a country. During a demograph ic dividend period
it may be anticipated that a similar relationship between savings and
investments would exist. Nevertheless an abrupt increase in fertility
during such a period will lead to a decline in savings. Similarly when
the population is aging there would be a tendency for investments to
decline.

The life cycle hypothesis of consumption contends that an
individual may plan a pattern of consumption expenditure, based on
the expected income of his entire life time (Ando & Modigliani, 1963).
The presumption in this instance is that a person in his early years of
life spends and consumes either by borrowing from others or spending
the assets owned from his parents. In his working years he consumes
less than the income, thus makes net posrtive savings. He Invests
savings on assets as accumulation of wealth, in order to consume in
the laiter part of the life cycle. During the time of retirement he again
uses his savings as he consumes more than his income in later years
of ||fe. These assumptions of life cycle hypothesrs would not be fully
valid if he wishers to leave some assets or wealth for his children

A continuous increase in the number of pensioners during
the period 1992-2010 rs indicated in Table 6 Thecommitmentof the
government to allocate an increased amount of funds annually to pay
pensions is evident. The aged population who are not beneficiaries
of a pension fund would normally depend on their savings or their
chrldren's income for consumption spending. Such a tendency will
affect the economy at macro level because there will be a decline in the
total domestic savings. (Dornbush & Fisher, 1978). In such situations,
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C: lotat Number of Pensionerc in Sri Lanka

, Compiled by the Author
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Lrnka an ideal environment has developed for
of the demographic dividend. During such a

age population aged 15 - 59 years would increase
falatlon to other age structure segments in the

Olpaclty to save is high in a period of demographic
proportion of working age population is highest than

Of old and young dependents. The policy makers

27
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should make maximum use of this opportunity by preparing strategies
to attract foreign direct investment to the country to open industries
so that sufficient employment opportunities for youth are created and
the envisaged accelerated development will take place.

Foreign Direct Investment (FDl) in Sri Lanka, will not only
supplement the domestic investment effort, but also confer many
benefrts such as employment creation, transfer of technology,
increased domestic competition and other positive externalitres.
Sri Lanka offers attractive investment oppodunities for foreign
companies and has adopted a number of policies to attract foreign
direct investment into the country and the country offers some of the
most liberal FDI options in South Asia (Atukorala, 2003). The last five
years witnessed the increase of FDI inflows to Sri Lanka to exceed
one billion dollar mark (Jayasundara, 2011). A regression analysis
conducted by Atukorala (2003) found that there is not much evidence
of a robust link between FDI and economic growth in Sri Lanka. He
took into consideration the investment scenario which existed in Sri
Lanka in 2003. Nevertheless the investment scenario currently has
greatly changed providing a more robust and congenial atmosphere
for FDI in Sri Lanka.

The prevailing internal peace after three decades of conflict
in Sri Lanka has proved to be an ideal period to invite foreign
investments. Still it can be argued that the expected interest of the
foreign investors to open industries factories in Sri Lanka has not
been fully materialized. Probably India, Bangladesh, Malaysia and
Vietnam are the strongest contenders to Sri Lanka's investment
efforts. In contrast to those countries, the existing labour laws in
Sri Lanka, the relatively high salary scales of the workers and the
higher cost of production, may be the reasons why this country is not
conducive to attract foreign investment. lt is to be noted that these
are the areas that the foreign investors make complaints (Kelegama,
2004).

Knowledge Economy

Investment in production of knowledge and education makes
workers and machines' more productive. A workforce equipped with
knowledge and education is referred to as the Human Capital and
is an important component of economic growth (Ando & Modigliani,
1963, Lutz & Sanderson, 2000).
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lllatlllon and the Danogrcphic Dividend: ...

It lc lmperative to expect that there would be

of Inltial youth entrants to the labour force
dlvidend period. This potential labour input

tlc Arowth could be enhanced by exposing the
to trchnological and academic education. The

that for such a purpose, the technical and
facilities in Sri Lanka are being reoriented

market demand. New strategies have to be

tha rducationists to train the labour force for usage

rquiPments.

lmportant area of development of human capital is

lcidemic advancement of females to increase their
In labour force participation. They should be given

b pollcy developing positions at managerial level, in
Drlvats sectors. Their involvement in the capacity of

mlnagers will lead to an acceleration of the economic
of the country.

tho past, the modern nuclear family consists of less
parents endeavourto provide quality education

/q wlde variety of institutions such as international
Institutions, English training centres, Internet

Tcchnological Institutions, Tri Lingual Education

t variety of courses and educational Kiosks are

Sri Lanka. The government involvement through

luplrvision is the necessity of the hour, to ascertain

of these institutions and to avoid the student driven

for competitive examinations.

exDects that "Sri Lanka should be the

A!la" which could easily be achieved by generating

the "Demographic Bonus".by increasing calculated
benefits in education and by imposing radical
educational courses. In such instances, the

bt used as a tool for future development. The
to Droduce skilled specialists to cater to

will be a major leap forward for growth in the

featured with expansion of international
and technologies, could help a county like
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Sri Lanka to maximise the demographic dividend (Jones, 20OS). The
globahzation ioncept confirms that the labour force of a deveLoping
nation such as Sri Lanka should be able to undertake any challenge
and compete with the developed nations of the world. Such visions
had been the guiding principle of the architect of the modern Malaysia
Dr. Mahathir l\4ohamed. He envisaged that Malaysia should be a
fully developed nation at par with USA and Japan (Noorshah, 2012).
Today Malaysia is one of the economically powerful nations in Asia.
It is very necessary that Sri Lanka too should possess a vision to
drive our nation towards the expected goal in economic development
during the period of the demographic dividend.

International migration for employment as a solution to the
skilled labour deployment had been encouraged by successive
governments. Planned export of human capital for employment
would also bring in the much-needed foreign exchange. Nonetheless
policies should be in place for curtailment of "brain drain,,and
permanent migration of scarce human capital such as the highly
educated researchers experts, managerial and specialist categories
of Srl Lankan labour force. Youth migration to foreign countries for
their university educatlon with the objective of subsequent setfling
down after the completion of higher education may be an initjation of
brain drain dilemma. lt is necessary that the policy makers adopt a
constructive strategy to discourage this trend.

The Demographic Dividend of Asian Tigers:
The Case of South Korea

Since 1970, the share of children aged under 1S years of the
South Korean population has changed considerably. In 1920 child
population was 42.5 per cent and by 2003 the percentage share
declined to 20 per cent. This was due to the decline ln the total fertility
rate from 4.53 in 1970 to 1.19 in 2003. The share of the working
age group had increased lrom 54.4 per cent in 1970 to 71.7 per
cent in 2003. The share of the working age group lncreased but at a
decreasing rate due to a dedine in fertility. The noteworthy changes
rn the age structure of South Korean population was the increase in
the share of elderly, aged above 65 years in the population which was
3.1 per cent in 1970, but had risen to 7 per cent in 2OO3 and to 9.3
per cent in 2003. The share of the elderly segment had increased as
a result of the increases in life expectancy of the population from 62
years in '1970 to 77 years in 2003 coupled with a decreasino trend
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Korean populatron was the increase rn
ve 65 years in the population which was
risen to 7 per cent in 2003 and 10 8.3

)f the elderly segment had increased as
e expectancy of the population from 62
2003 coupled wlth a decreasing tfend

,\' ',, ,lrr, lo lltc dependency rato hypothesls proposed by
I rl rr | ,rwlr,,rr llrr'(lcpcndency ratio Increases the worhing age
. I , ' rr l llr, t,r,l)ulirtlon has a heavy burden of providing adequate
, | | , 'l I rr r ly r rr|srrmption High dependency ratio results in a
| 1,,' || 1lr, | |r V r,,rv |gs and hence the country's physrcalcapital
, , i ,,r ,t, | ,.rl),rt;ty The decreasing pattern of the dependency

Lr, , r, rrrtr I , ,r,,, r {lur ng 1970 to 2003 period suggests that SUch
I L ,"l rrl,i I rv. trrocluced the required demographic dividend for
,r ' ,,,r , ,lrowllr of the country. South Korea from ts own basic

| 'tt | , .rl,t r,,rl I dLle course, the active use of the favouraore
r.r ",r I rr , ,lt ,r.rl l;y International industrial restructuring They
r, , 1l , r,lrI lrrrs that had comparative advantage and provided

Irr rr' r r liupport and promoted the development oF the
,,r'.Ii,t ! !,,| / y 1() l:tunch an acceierated economic developrnent

l ,tllui|.{)l){i)

ll,'. ,t,,v,,r|ttrcnt with the use of foreign ald from USA butlt
,,,r, I Ir r,r, Ilr rl |lcl ded a nationwlde network of primary and
' . I Ir1. Irr.| , ;111116;p roadsanda modern communicatlons net

| 1r, ,' ., ll w r, that by1961, South Korea had created a well
. I', ,r, ,, r,,tw,,I lorce to providea solid foundation foreconomic
t, |,

,,,,'rrl trr',,1r|lrr:d that a well educated and highly rhotivated
,rt l,,r , \r,,||lri l)ro(iuce low cost, high quality goods that would

rrrrl r, r,l; rrrrrf.l,, rrr the USA and in rest of the industrial world
rt', '1,,,rrr,.rt ,'(l)coted that the profits generated from the sale
,r , t ,rr ^/ 

t|,1 t,, l|,,ed to expand capital investment, provide new
I ,r ||i,t | ,, rtr.rllV 1r,ry off loans

lrrrl,, r rrly 1,){j0 s there was absolUte poverty throUghout the
. ,,rrrLrr, rrr,t ttri.r't,,r, (,(ionomic policies to overceme this situation

r rrrr rr,,,t ,rt tll. lrOrrr The governrnent was facing a critical
| , .t,1, r,,,1 r r r,1 trrrrlr,lo foster the needed industrial development.
l,, ri,' rr, ,jlr I w,,r,!,rl l very low level, and the available domestic
. ,t,,r 't r,,,, !1 ,. v, ry tL' [hts obstacle was tackled by introducing
r,,' r,lr I, l| .rrri ,,tli |||(l attractive interest rates that enticed the
l , ,l , rt,rl rl rtr l, , llrr, I'r, )( ll tctton arena.
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In comparison to Taiwan, Hong Kong, and Singapore only

South Korea financed its economic programme with a dramatic build

up of a foreign debt. lt totalled to US$ 46.8 billion in 1985 making the

country the fourth largest third world debtor. South Korea created a;l

Economic planning Board in 1961, and it became the nerve centre of

the planning process to promote economic development. The Board

was headed by a deputy Prime-minister and staffed with persons

of high intellectual capability and sound educational background in

business and economics. By the beginning of 1960's, the Board thus

created allocated resources, directed the flow of credit and formulated

all of South Korea's economic plans.

South Korea administered a series of economic development
plans. The government mobilized.domestic capital and encouraged

savings. The type of industrial plants that could be constructed with

the available funds was determined and the potential for development

of the Droducts for exDorts was reviewed. Nevertheless, the role of the

government was not limited to such measures as mobilizing capital

and allocating investments.

The government restructured defence and construction

industries as a cutting edge to stimulate economic competition. The

Economic Planning Board established export targets, and regular

monitoring was put in place to find whether such targets were met

Additronally, the government subsidized credit was made available

so that it gave the producers further access to the growing domestic

market. Failure to meet such targets led Seoul to face the withdrawal

of credit facilities (Library of Congress, n.d).

South Korea's Gross National Product (GNP) grew at an

average rate of more than 8 per cent per year' From USD 2 3 billicn

in 1962 to USD 204 billion in 1989. Per capita income grew from

USD 87 in 1962 to USD 4,830 in 1989.The manufacturing sector
share of GNP was 14.3 per cent in 1962 increased to 30 3 per cent in

1987. The ratio of domestic savings to GNP grew from 3.3 per cent in

1962 to 35.8 per cent in 1989 (Library of Congress, (n d)).

As discussed above the window of oppo(unity has a positive

impact on economic growth. Therefore the newly industrialized

countries such as South Korea, Singapore and Taiwan have

utilized the demographic bonus to expand the economy. Accordtng

to the predicted demographic transition, Sri Lanka is undergoing a
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Man, Hong Kong, and Singapore onlY

romic programme with a dramatic build
to US$ 46.8 billion in 1985 making the

I world debtor. South Korea created an

961, and it became the nerve centre of
lte economic develoDment. The Board
me-minister and staffed with persons
and sound educational background in
he beginning of 1960's, the Board thus
irected the flow of credit and foimulated
plans.

ered a series of economic development
ized.domestic capital and encouraged
I olants that could be constructed with
nined and the potential for development
i reviewed. Nevertheless, the role ofthe
o such measures as mobilizing capital

structured defence and construction
c stimulate economic competition. The
rtablished export targets, and regular
o find whether such targets were met.
subsidized credit was made available
fu(her access to the growing domestic
:argets led Seoul to face the withdrawal
ongress, n.d).

; National Product (GNP) grew at an
)er cent per year. From USD 2.3 billion
n 1989. Per capita income grew from
|30 in 1989.The manufacturing sector
Int in 1962 rncreased to 30.3 per cent in

rvings to GNP grew from 3.3 per cent in
(Library of Congress, (n.d)).

he window of opportunity has a positive
r. Therefore the newly industrialized
(orea, Singapore and Taiwan have
us to expand the economy. According
: transition; Sri Lanka is undergoing a

lnnauon znd tha Denogtaphic Dividend'

bonua period with effect from 1991. In Sri Lanka the
lltlo ftarted to decline from 1981 and bv the vear 2011

to rlsb again. Thus it is imperative to take advantage
,low dependency levels while they last, at the same

l0 address the needs of an aging population (De Silva,

lssues in the New Millennium

In Fertility

wa6 the first country among all the nations in South
I llvcl below replacement fertility in the year 2000, even

per capita Gross Domestic Production (GDP)
Cnly USD 1990. However in a short period of time the

The total fertility rate of Sri Lanka was reported
prlod 2003 - 2006. According to the 2006 - 2007 DHS

Enltlcantly higher than the TFR observed in the 2000
Wla 1.9 for the period 1995 - 2000. This was contrary

artlmates of certain demographers (De Silva, 2010;

lmolications could be associated with the recent
lavcl of fertility in Sri Lanka during the first decade of
(T|blc 7). No single country in Asia has demonstrated
nrtura (De Silva, 2010). Along with the ongoing

process, the increase in fertility in 2006 - 2007 will
ratio to increase in the near future. The

accnario for Sri Lanka indicates a difficult outlook
population pyramid.
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Tabte 7 : Totat Fertility Rate 1953 - 2006

Source Year / Period
toral

Fertility
Rate

Census, Registratlon 1953 53

Census, Regislration 1963 5.3

Census, Registratlon 1971 42

Wofld Fertility Survey 1975 197 4 3.6

Census, Registration '1981 3.4

Demographic & Health Survey 1987 1982-1987 2A

Demographic & Health Survey 1993 1988-1993 2.3

Demographic & Health SurveY 2000 1995-2000 1.9

Demographic & Health Survey 2006 - 2007 2003-2006 23

Source: Depaftmenl of Census and Sfatistics (2009), Compiled by the

Aulhol

This unexpected fertility increase would have significant

effects on the size and the age structure of the Sri Lankan population'

The most direct implication would be the increase in total population

of the country. For instance the actual population In year 2011 may

exceed the projected figure of 20.5 million (Table 2) The sudden

increase in the total population would lead to an increase in the

demand for basic amenihes, in the immediate quarter of the century'

In terms of implications, the added demand generated by

this particular group fof food, clothlng' education and health.would

dramatically inirease the total demand. For instance' in the field of

health and education, both quality and quantlty would have to take

and above has demonstrated a signiflcant decline from 39 per cent

in 1990 to 30 per cent in year 2010 (l\4inistry of Labour and Labour

Relations - Sri Lanka, 2012).

Presumably, the Increase in fertility tne

early pad of the new millennium may not conti tod

There may be a point in time in the near fut wlll

start to decline towards the replacement level ular
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'ertility Rate 1953 - 2006

Year / Period
Total

Fertility
Rate

1953 53
1963 5.3

1971 4.2

197 4

1981 3.4

987 1982-1987 2.8

993 1988-1993 2.3

000 1995-2000 1.9

006 - 2007 2003:2006 2.3

nd Statistics (2009), Compiled by the

ility increase would have slgnificant
structure of the Sri Lankan population.

)uld be the increase in total population

le actual population in year 2011 may
rf 20.5 million (Table 2). The sudden
on would lead to an increase in the
r the immediate quarter of the century.

Ins, the added demand generated bY

clothing, education and health would
I demand. For instance, in the field of
.rality and quantity would have to take
With the increase of fertility, during the

ur force participation rate of 10 years
a significant decline from 39 per cent

r 2010 (Ministry of Labour anC Labour

'ease in fertility observed during the

Jm may not continue for a long period.

e in the near future where fertility will
3placement level again. That particular

talnl mty bc determined primarily by the degree to which pIo-natalist

Yllvvr Ind practlces are not adopted by the Sri Lankan community

lDo tllvr, 2010),

l|rlnr
I Arhn societies have traditions which hold the elderly in

franoa. However, the United Nations (1999) observes that
UlltlrlErtlon, urbanization and new technology have brought about
l l roclal changes, weakening the family support system in Asian

llal, In such circumstances, population ageing is becoming a

Ul ptoblcm in many Asian societies (Gubhaju, 2008)-

jl Comparison ofthe ageing experience ofwestern countrieswith

ll Cl trl LrnXa reveals that ageing in Sri Lanka is occurring parallel

! lCwrr lrvcl of economic development. A favourable combination

bttlllty, mortality and international migration trends leading towards

lla aiructural transition in the country, has resulted in a significant
tla of the proportion of elderly population. Nevertheless, the

nl aoonomlc and social changes such as urbanization and

llad famele labour force participation (even though their labour

Dlrllclprtlon is relatively low still), have lessened the capacity of
lll to rupport the elderly.

Thr proportion of elderly population in Sri Lanka is higher

ln othar South Asian countries In 1996, around 9 per cent of
an fnd 9,1 per cent of men in Sri Lanka's population were 60

n Ct fgO rnd above, which is a relatively large elderly population

I Cavaloplng country (De Silva, 2007). Even though the definition

tldrtly" vrrlcc from society to society, in Sri Lanka the population

tl||il fnd above is usually defined as the elderly.

0!flng the last three decades, the international labour
hrgaly concentrated within young adult age groups had

, oturlng a reduction in the proportion of the working
In the country. To the extent of the proportion of the

lgr population who has migrated, the proportion of the
gopuhtlon ls inflated (Korale, 1985; De Silva et al.,2008).
In lO oonalderation such emigration patterns and the future

In morltllty, fertility and international migration, the proportion

FPulftlon lggd 60 and over is projected to increase by nearly

'lni trom 9,2 per cent in 2001 to12.5 per cent in 2011. By the

tltuoluto ftonsitrcn and he Demogrcphic Dividend: ..
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1971 - 2071

Year

Age (Percentage)

Percentage
& Number of

Elderly
(60+)

Annual GroMh Rate

60-74 75+ (%l (%l No.
('000)

Total
Population

(%l

Elderly
(60+)
(%l

1971', 80.5 19.5 100.0 6.3 807

1981* 21.1 100.0 6.6 986 1.60 2.O4

2001* 77.O 23.O 100.0 't731 1.17 2.83

2011 77.2 22.8 100.0 't2.5 2570 0.93 3.95

2021 .77.2 224 100.0 16.7 3605 0.49 3.38

2031 71.4 100.0 20.7 4536 0.14 2.29

2041 69.0 31.0 100.0 24.8 5387 -0.08 1-72

2051 68.0 32.O '100.0 28.8 6081 -o.28 't.21

2061 61.5 38.5 100.0 31.3 6302 -o.47 U.JO

2071 60.3 39.7 100.0 33.3 -0.57 o.42

Si Lanka Jounal ol Advanced Social Studies voi 2 - No. 1

year 2041 nearly a quarter of the Sri Lankan population will be in the

age range of 60 years and above (Table 8).

Table 8: Composition and Growth ot the Etderty PoPulation

Note: ' Enumerated Population Percentages at the Census

Source: Compiled by the Authol

During the period covering 2010 to 2041, the Sri Lanka
population will increase moderately by about 9 percent from 20 to 22
million. During this period the elderly population aged 60 years and

above will increase from 2.5 million in 2010 and to 5.3 million in 2041

indicating an increase of over 100 per cent, registering a doubling of
the elderly population.

Structural Changes Among the Elderly

Different proportions of males and females in the elderly
age groups reflect the differential mortality and migration events that
had occurrgd over the life time of cohorts. According to Table 9, the
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the Sri Lankan population will be in the
ove (Table 8).

t Growth of the Elderly Population
t971 - 2071

Percentage
& Number of

Elderly
(60+)

Annual Growth Rate

(%l No.
(000)

Total
Population

fkl

Elderly
(60+)
(%\

6.3 807

6.6 986 1.60 2.O4

9.2 1731 1.17 2.83

12.5 2570 0.93 3.95

16.7 3605 0.49 3.38

20.7 4536 o.14 2.29

24.8 5387 -0.08 1.72

28.8 6081 -0.28 1.21

31.3 6302 -0.47 0.36

33.3 6329 -0.57 o.42

)ercentages at the Census

)vering 2010 to 2041, the Sri Lanka
rately by about I percent from 20 to 22
elderly population aged 60 years and

rillion in 2010 and to 5.3 million in 2041
' 100 per cent, registering a doubling of

the Elderly

of males and females in the elderly
rtial mortality and migration events that
e of cohorts. According to Table 9, the

of fcmales in the elderly age groups are rapidly increasing.

||l frtlo emong the elderly population had declined from 113

for rvory '100 females in 1981 to 88 in 2001 and is projected
to 78 by the year 2031. This decline is stronger among

lold old" group aged above 75 years. The life expectancy of the
lr hlgher than that of males, signifying that a large number

'ifitlrr whcn compared to males, survive to old ages.rThe sex
ff thr total population of Sri Lanka and much more the elderly

ll Incroasingly becoming disproportionately female biased
f)

lfllr 0r Ser Ratio of the Elderly Population 1971 - 2071

Rallo - Number of Males per 100 Females.
Population Percentages al fhe Census.

|'onplLd by the Author

0nf ol thc most significant demographic variables which can
b lCrntlty rociat well-being of the elderly is the marital status.

lha ltval of permanent celibacy is very low in Sri Lanka,

mott aldcrly males than females are single (Caldwell et al.,

tllvr, 1997). Marital status to a certain extent defines
t?flngamcnts of persons. For social security as well as
nlaonr such living arrangements may be especially

b thr rldcrly.

thuolur nnt$ilion and the Demagrcphic Dividend: ...
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Widowhood is more prevalent among women than men. The
proportion of widows who were 60 - 64 years of age increased by
about three times to that of widowers in the same age group, while
the proportron of widows in 60+ age group increased by about 4 ttmes
to that of widowers, during the period 1981 to 1994. There are three
reasons for the high widowhood among the elderly females. First,
wives are generally younger than their husbands. Second, higher
life expectancy of females is a consequence of the lower mortality
of females in all age categories. Third, the frequency of remarriage
among widowers is greater than widows who may be reflected in the
lower proportion of widowers than widows among the elderly. Those
who are in a marital union have someone not only to share their
difiiculties but also to make a positive influence on their physical and
mental stability. Thus, as found in many Asian countries, it appears
that women in Sri Lanka are also disadvantaged in terms of access
to companionship and assistance in their later years.

Disability

Parallel to the rapid ageing phenomenon of the Sri Lankan
population, the rncidence and prevalence of disabilities have
increased. Apart from ageing, crvil disturbances experienced until
recent times have also aggravated this situation. lrrespective of the
cause, the disability situation is associated with several economic,
social and demographic implications of many aspects. Also, the
effective utilization of demographic dividend is noted to be restrictive
if the disability levels are increasing signifrcantly.

The 2001 Census of Population collected data on disability
which is the most recent information on the subject. A comparison of
2001 data with that of 1981 census figures enables a worthwhile study
on the demographic characteflstics of the disabled (Department of
Census and Statistics - Sri Lanka, 1981a; 2003b). The basic measure
of comparison was the number of disabled people per 10,000
populations. The analysis based on the data of the two censuses,
was on four types of drsabrlities namely, blindness, hearing and
speaking, hands, and legs, prevalent at the time focussing on the six
age groups classified from 50 - 54 years to 75+ years.

A marginal decline in blindness is observed from 198'1 to
2001 in 50 - 54 years to 65 - 69 years of age groups but a conspicuous
increase observed among 70 and beyond years, in both sexes.
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)revalent among women than men. The
)re 60 - 64 years of age increased by
uidowers in the same age group, while
+ age group increased by about 4 times
3 oeriod 1981 to 1994. There are three
ood among the elderly females. First,
than their husbands. Second, higher
a consequence of the lower mortality
es. Third, the frequency of remarriage
an widows who may be reflected in the
than widows among the elderly. Those
rave someone not only to share their
positive influence on their physical and
ld in many Asian countries, it appears
also disadvantaged in terms of access
nce in their later years.

tgeing phenomenon of the Sri Lankan
lnd prevalence of disabilities have

), civil disturbances experienced until
vated this situation. lrrespective of the
is associated with several economic,

rlications of many aspects. Also, the
rphic divjdend is noted to be restrictive
rasing significantly.

Population collected data on disability
nation on the subject. A comparison of
tsus figures enables a worthwhile study
rristics of the disabled (Department of
rka, 1981ai 2003b). The basic measure
nber of disabled people per 10,000
;ed on the data of the two censuses,
lities namely, blindness, hearing and
?valent at the time focussjng on the six
- 41 vaarc t^ 76+ varrc

blindness is observed from 1981 to
years of age groups but a conspicuous
I and beyond years, in both sexes.

fTL Atla ;;l,itcluto Trdtlsilion and lhe Demogtaphic Dtvidend:

Dutlng thc period 1981 to 200'1, as a whole the disability in seeing
fltatf raad marg inally from 2'1 .8 to 22.5 pet 1 0,000 populations among
lhl Populetlon aged 50 and above. The contributory factors which
lnattd tny significant increase in the disability in seeing were the
llllttCvamant in education including health education, and knowledge
lf ryr otrc and health facilities with specialist treatment (De Silva

r al tl,, 2008).

. Thc hearing and speaking situat'on was different as there
i.llll I dnmatic increase in these drsabilities among all the age

l'|Upr wlth a higher frequency in the higher age groups. In totality,

f,a hvrl of dlsability had rncreased frcm 17.4 in 1981 to 55.7 per
1C,000 populations in 2001. Environmental factors such as the
illla pollutlon, both at home and work places, violence, and bomb

may be the prime causes for such disability situations (De
It rl,, 2008; Department of Census and Statistics - Sri Lanka,
i e003),

, Dltrbllity in hands has increased to a greater measure both
Lmtbs and males and very much being felt in the former.

hmlflr recorded an increase from 14.7 per cent to 37.1 per
whlla males from 28.9 per cent to 61.5 per cent during the

tua 06riod. Home and road accidents, bomb blasts. and
hlzards were some of the causes for such a situation.

In lcgg either in one or in both is caused mostly by paralysis.
lhl numbcra of persons with loss of one or both legs were only

Among tho diseases, diabetes and pre-vascular diseases are
llulll of lmputation of legs. There seemed to be an upward

h both aaxos in the incidence of this category during 1981 and
llhfvlour pattern of elderly people in their djetary pattern,

ol llquor and tobacco, and sedentary lifestyles mostly
to thc prolonging of such diseases. Disability of legs

lll0 hlva occurred due to civil war casualties, largely due to

Thl ovtrrll picture of disability set out above depicts a
Inorarlc ovsr the period 1981 and 2001 with the exception

thrt rocorded only a marginal increase. Since 1977
lrrge number of males and females have migrated

0l taml-permanently to foreign countries for their own
imlly w.ll-being, Almost all those who have made this

mlgrrtory movement would have been free of disability.
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Thus this migration trend may have contributed indtrectly to the
observed, significantly htgh disability rate among the population aged
50 years and over in Sri Lanka rn 2001 (De Silva et al , 2008).

An increasing propodion of working age population,
padicularly females, had entered the labour force, and workplace
hazards could have been a leading cause for the increasing disability
in Sri Lanka The workers who are engaged in Industries such as
mining, forestry, construction and agriculture in the third world
counties are often identified to be at a higher risk of occupational
injuries or diseases than those in oiher industries.

Conclusions

Dunng the past many decades, the total size, as well as rne
age and sex structure of the Sri Lankan population has been exposed
to rrreversible changes Population had grown almost eight times
since the first national census i.e. trom 2.4 million in 1871 to 20 million
in 2010. The changes that had occurred in components of population,
namely fertility, mortality and migration, are reflected in the growth
and structure of the DoDUlation.

The projected population for Sri Lanka shows that the
population will undergo major changes in its size and age-sex
structure in the coming decades. The enumerated population of 18.7
million in 2001, accordtng to the standard projectlon, had increased
up to 20 5 million by year 2011. The same proiection also indicates
that in the year 2031 the population size would reach its peak level of
21.9 million persons. The population is expected to stabilize around
22 milhons. If the previously observed increase in fertility continues
for a reasonable period of time in the future, the expected population
stabi|zation will be delayed and ihe size of the population may exceed
the projected 22 million mark. Nevertheless, according to the present
pro1ection, 2.0 million persons will be added to the present populatton
of 20 million. lt would be an enormous challenge for policy maker's
planners to plan for this added segment for a planning perjod of at
least the next 20 years.

The pattern of changes in demographic components which
had caused rrreversible changes to the population age structure of
Sri Lanka are such that wlthin next few decades, the pyramid sha ped
population age structure in 1981 will take the shape of a barrel
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ry have contributed indirectly to the
iability rate among the population aged
I in 2001 (De Silva et al., 2008).

)rtion of working age population,
)red the labour force, and workplace
ding cause for the increasing disability
)o are engaged in industries such as

and agriculture in the third world
o be at a higher risk of occupational
in other industries.

decades, the total size, as well as the
Lankan population has been exposed
lation had grown almost eight times
e. trom2.4 million in 1871 to 20 million
occurred in components of population,
migration, are reflected in the growth

rtion for Sri Lanka shows that the
rr changes in its size and age-sex
s. The enumerated population of 18.7
re standard projection, had increased
1. The same projection also indicates
rtion size would reach its peak level of
Jiation is expected to stabilize around
bserved increase in fertility continues
in the future, the expected population
the size of the population may exceed

,levertheless, according to the present
vill be added to the present population
rormous challenge for policy maker's
I segment for a planning period of at

s in demographrc components which
es to the population age structure of
rext few decades, the pyramid shaped
181 will take the shape of a barrel.

flL Aut :;huiluto ftansilion and lhe Demographic Dividend:

Thl rgc structure transition, covering the period of 1991 to 2030,
llll produced a demographic dividend, which is ccnducive for an
Lonomlc take-off in the country. During the period of demographic
aHldand, the proportion of the people rn the working ages, aged 15-

.. yfrlr, 13 noted to be significantly larger than the proportion in the
lapandant age categories aged less than '15 and above 65 years.

Xlfrthrlass if the working age is defined as above 15 - 59 years,
nl mott lucrative part of the population dividend would fade away by

lC'lt, Tnur the remaining period of the dividend will be as short as
|fllY llvr Ycars,

The mere existence of a favourable demographic dividend
||Uld not be effective without a proper environment for economtc
I larttlon, Nevertheless in a congenial environment of political

lllllly, rdcquate savings, investment potential including the ability to
||lw f Dl, dcvelopment of human capital, productivity and knowledge-
Illd roonomy, the optimum utilization of the demographic dividend

aconomic acceleration would materialize. The prevailing
attbllity and peace in the country provides a congenial

for the accelerated economic development and
of a knowledge economy to suit the current national

41

IL lntrrnatlonal demand for a skilled labour force. Another jmportant
pl Cf drvrlopment of human capital is technological and academic
IYlnOfmrnt of females to increase their competitiveness in labour
h prrtlctpatton,

ll la cssential that the economic olanners in the countrv
I lmmrdlately identify the growth sectors of the economy in

ts glnarate sufficient amount of employment for the influx of
lO lhr labour markets during the period of the demographic

(Chrndrasiri, 2012). Currently the country's economic
mllnly dcpends on the cumulative inputs in the sub-sectors

hotrl sErvices, transport, storage and communication,
llnance, insurance and real estate. These sub sectors
to as much as 64 per cent of GDP in 2008 (Ministry

irhtlons and l\4anpower - Sri Lanka, 2009).

Tha por!lbilities of harnessing the demographic dividend to
a drvalopment and the ways and means of exploiting the
Cf opPortunlty for growth in the current period, is contained

I hng lOrm policy document of the government. The declared
j lhf long tsrm policy plan of the present government. is to
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Lan ka, 2010).

earlier than the Predlcted time
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/ith the global challenges and to face

Department of National Flanning Sri
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